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THEME-PARK OPERATOR 


Upgrade lifts stock 
price for Six Flags 


E The company also 
announces changes to its 
board of directors and its 
marketing efforts. 

By ANDREA AHLES 


STAR-TELEGRAM STAFF WRITER 


Six Flags shares soared 
toward $10, jumping 7 per- 
cent Thursday after a Wall 
Street analyst upgraded the 
stock to “outperform” its 
theme-park peers. 

The company also an- 
nounced a shake-up of its 
board and a new marketing 
agency. 

“Count us reformed 
skeptics,” wrote Bear 
Stearns analyst Glen Reid, 
adding that he is impressed 
with the new management’s 
turnaround plans for the 
Oklahoma City-based com- 
pany. 

In December, former 
ESPN executive Mark Sha- 
piro was installed as Six 
Flags chief executive after 
shareholder Dan Snyder 
gained control of the com- 
pany. Shapiro has already 
shaken up the management 
team, hiring two of his for- 
mer ESPN colleagues to 
oversee park operations and 
company marketing. 

Reid, who had told inves- 
tors to stay on the sidelines 
during the proxy battle, said 
he believes that Six Flags 
stock could reach $12 a 
share by the end of the year 
as Shapiro sells off Astro- 
World in Houston, excess 
land around parks and food 
equipment to trim the com- 
pany’s $2.15 billion in debt. 

“We had believed that the 
company could see only 
modest improvements giv- 
en the limitations of a rela- 
tively unfavorable indus- 
try,” Reid wrote. 

“What we had over- 
looked was that a change in 
operating performance was 
not nearly so important as a 
change in the capital struc- 
ture.” 

The sale of AstroWorld, 
which could bring $100 mil- 
lion, is almost completed, 


said Reid, who also suggest- 
ed that Six Flags consider 
selling its park in Valencia, 
Calif, at an estimated 
$350 million to $400 million. 
Shapiro has said he plans to 
sell the parks’ food equip- 
ment, worth about $200 mil- 
lion, to a third-party service 
provider, a move that would 
give the company even 
more cash. 

In addition to paying 
down debt, Six Flags man- 
agement is working new 
sponsorship deals, and the 
report said the company is 
already in talks with Papa 
John’s and Pizza Hut. The 
report expects new spon- 
sorships to add $40 million 
in revenue by next year. 

All of these strategic 
plans should help the com- 
pany become profitable by 
2007, Reid wrote. 

Six Flags has posted loss- 
es the past six years as its 
stock has plummeted from 
trading in the $20s in 2001 to 
as low as $3.28 in 2002. Ana- 
lysts expect the company, 
which will announce finan- 
cial results next month, to 
report a loss for 2005 as 
well. 

Shares of Six Flags (tick- 
er: PKS) rose 64 cents to 
$9.85. 

The company also an- 
nounced: 

m Charles Elliot “C.E.” 
Andrews, Mark Jennings 
and David Pauken were 
elected to the board, while 
Paul Biddleman, Michael 
Gellert and Francois Leta- 
connoux resigned. 

mThe hiring of Ogil- 
vyOne Worldwide to handle 
its direct and interactive 
marketing efforts. It also 
said it will put its advertis- 
ing account up for review 
when its multiyear contract 
with W.B. Doner and Co. ex- 
pires in June. 

This report includes material 
from Bloomberg News and The 
Associated Press. 

ONLINE: www.sixflags.com 


Andrea Ahles, (817) 548-5523 
aahles@star-telegram.com 


Upgrade Lifts Stock Price for Six Flags 


Copyright © 2024 Newspapers.com. All Rights Reserved. 


C2 
Downloaded on Jun 27, 2024 


Clipped By: 
C_St_Reed 
Invalid Date 


